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R. R. Series 1, No.1 Z Issued March 30, 1935 


UNITED STATES DEPARTMENT OF AGRICULTURE 
AGRICULTURAL ADJUSTMENT ADMINISTRATION 


(Rice Regulations, Series 1, No. 1) 


MARKETING YEAR, RATE OF PROCESSING TAX, 
DEFINITIONS, AND CONVERSION FACTORS 


RICE REGULATIONS MADE BY THE SECRETARY OF AGRICULTURE 
WITH THE APPROVAL OF THE PRESIDENT, UNDER THE AGRI- 
CULTURAL ADJUSTMENT ACT 


Unirep States DEPARTMENT OF AGRICULTURE, 
OFFICE OF THE SECRETARY. 


By virtue of the authority vested in the Secretary of Agriculture 
by the Agricultural Adjustment Act, approved May 12, 19338, as 
amended, I, H. A. Wallace, Secretary of Agriculture, do make, 
prescribe, publish, and give public notice of these regulations with 
the force and effect of law, to be in force and effect until amended 
or superseded by regulations hereafter made by the Secretary of 
Agriculture, with the approval of the President, under said Act. 


I. MarKetTInNG YEAR 


I do hereby ascertain and prescribe that for the purposes of said 
Act the first marketing year for rice shall begin August 1, 1935.* 


Il. Rate or Tax 


The rate of processing tax on the first domestic processing of 
rice, beginning April 1, 1935,’ shall be one (1) cent per pound of 
rough rice.® 

The weight to which the rate of tax shall be applied shall be the 
weight of rough rice when delivered to a processor, except that where 
the producer processes his own rice, the weight to which the rate 
of tax shall be applied shall be the weight of rough rice when 
delivered to the place of processing.* 


1“ In the case of rice, the period from August 1 to July 31, both inclusive, shall be 
considered to be the marketing year.” Section 9 (a) of the Act, as amended by section 
2 of the DeRouen Amendment, Public, No. 20, 74th Congress, approved March 18, 1935. 

2% * * and (2) in the case of rice, the Secretary of Agriculture shall, before 
April 1, 1935, proclaim that rental or benefit payments are to be made with respect 
thereto, and the processing tax shall be in effect on and after April 1, 1935.’ Sec- 
tion 9 (a) of the Act, as amended by section 1 of the DeRouen Amendment, Public, 
No. 20, 74th Congress, approved March 18, 1935. 

gs“ * * and (2) for the period from April 1, 1935, to July 31, 1986, both inclusive, 
the processing tax with respect to rice shall be. at the rate of 1 cent per pound of 
rough rice subject, however, to any modification of such rate which may be made pur- 
suant to any other provision of this title.’ Section 9 (b)_ of..the Act, as amended by 
section 3 of the DeRouen Amendment, Public, No. 20, V4th Congress, approved March 
18, 1935. f 2 . 4% ~ 

4 In the case of rice, the weight to which the’ rate.of tax shall be applied ‘Shall be 
the weight of rough rice when delivered to a processor, except that where theeproducer 
processes his own rice, the weight to which the/rate of tax shall be: applied shall be\the 
weight of rough rice when delivered to the place of processing.” Section 9 (b) of the 
Act, as amtended by section 4 of the DeRouen Amendment, Public, No. 20, 74th Congress, 
approved March 18, 1935. i ae “GAIN GAD AOE T a fi 
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: It. Diertertions 


The following terms, as used in these regulations, shall have 
the meanings hereby assigned to them: 

First domestic processing means the cleaning, shelling, milling (in- 
cluding custom milling for toll as well as commercial milling), 
grinding, rolling, or other processing (except grinding or erack- 
ing by or for the producer thereof for feed for his own livestock, 
cleaning by or directly for a producer for seed purposes, and dry- 
ing) of rough rice; and in the case of rough rice with respect to 
which a tax-payment warrant has been previously issued or applied 
for by application then pending, the first domestic processing 
means any one of the above-mentioned processings or any prep- 
aration or handling in connection with the sale or other disposition 
thereof.® | 

Rough rice (frequently termed or referred to as “ paddy”) means 
rice in that condition which is usual and customary when delivered 
by the producer to a processor.° oe 

Ground rough rice is rough rice which has been cracked, crushed, 
chopped, or ground. 

Cleaned rough rice is rough rice which has been subjected to a clean- 
ing process for removal of separable extraneous foreign matter. 

Brown rice is rice which has been hulled and from which the germ 
and the bran have not been removed. 

Rice meal is brown rice which has been cracked, crushed, chopped 
pulverized, or ground. . 

Milled rice is rice which has been hulled and from which the germ 
and all or part of the bran have been removed, and may be either 
whole or broken, coated, or uncoated. 

Granulated rice is milled rice which has been cracked, crushed, 
chopped, pulverized, or ground. | 

Rice flour is flour resulting from the pulverizing and/or bolting of 
milled rice. 

: Rice starch is starch resulting from the wet milling of rice in any 
orm. 

Rice powder is rice starch which has been pulverized and/or bolted. 

Rice breakfast foods are preparations of a breakfast food type in 
which rice is used as one of the ingredients, including (a) the rolled 
and flaked type, consisting chiefly of rice; and (b) the puffed type, 
consisting chiefly of rice. 

Rice soup is soup which includes as one of its ingredients rice in 
any form. 


£ “ The term ‘processing’ means the cleaning, shelling, milling (including custom 
milling for toll as well as commercial milling), grinding, rolling, or other processing 
(except grinding or cracking by or for the producer thereof for feed for his own 
livestock, cleaning by or directly for a producer for seed purposes, and drying) of rough 
rice; and in the case of rough rice with respect to which a tax-payment warrant has 
been previously issued or applied for by application then pending, the term ‘ processing ” 
Ineans any one of the above-mentioned processings or any preparation or handling in 
connection with the sale or other disposition thereof.’’ Section 9 (d)(7)(B) of the Act 
as amended by section 6 of the DeRouen Amendment, Public, No. 20, 74th Congress 
approved March 18, 1935. 2 ’ 
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Fermented beverages: 

(a) Beer is an alcoholic beverage made by fermentation from 
cereals, including rice, and flavored with hops or other substance 
to impart its characteristic bitter flavor. 

(b) Rice wine or sake is an alcoholic beverage made by a4 
special process of fermentation from materials consisting chiefly 
of rice. 

Distilled spirits are products derived from materials consisting 
chiefly of rice by a process of distillation, to which other ingredients 
may have been added, and include both beverages and medicinal 
preparations of the kinds commonly referred to as “ Chinese wines.” 

Rice hull is the husk or tough fibrous outer coat of rough rice. 

Rice bran is the bran of rice together with such quantity of hull 
fragments and germ as is usual in the regular milling of rice, and 
includes huller bran and stone bran. 

Rice germ is the embryo of the rice kernel. 

Rice polish is the fine powdery material resulting from the polish- 
ing of milled rice. 


IV. Conversion Facrors 


I do hereby establish conversion factors for articles processed 
wholly, in chief value, or partly from rice to determine the amount of 
tax imposed or refunds to be made with respect thereto. 

The following table of conversion factors fixes the percentage of 
the per pound processing tax on rough rice with respect to each 
pound * of the following articles processed wholly, in chief value, 


or partly from rough rice: 
Conversion: 


factor 
(percent 
of the 
per pound 
processing. 
E Unit tax on 
Article (pounds) rough rice) 
Ground eRoughs= Rice os ee ee wy Eg 1 100 
Glieamede Romot uRiee 22 soe 2 oC i 101 
FES TO Ween EO CO ares ea wey RR Ee UN a AW te, 2 1 130 
TERT IV a ee ete Spe Smee Se ete ey) erect SNe nc 1 130 
IVT GAV EGC Ch tee oa sn tegusmheaDeen arate mele <a es SPC Ot 1 144 
GLA TAT ECC ie ER LCs eee eu nnoene ca OH YR ce TR a UREN SA 3 2 1 144 
RTC pate Ue ae come en (pete ae eee a ion ove SNE IE EC ee 1 144 
UL COMM SS bel Chime een ot may eee re RO ote ewan n = NN ae Se ee 1 213 
TCO OW iG OTe es ee ee ete Ee De SEE SE Dea we OE a 1 213 
Rice Breakfast Foods: 
(a) Rolled or flaked types, consisting chiefly of rice_ 1 176: 
(0) Puffed type, consisting chiefly of rice__________ ih 374 
CIC OM SOU eee ae WH cer Ie ts rae 1 ey 
Fermented Beverages: 
(a) Beer, if made from materials of which rice 
constituted, by weight °: 
Over ce pm nouover lorena tee ed 595: 
Over 10% ‘and not over 15% = -___- ary 2 3 “ae ele 967 
Over 15% and net over 20%____--_ 4-2 pa ety a eaan B 1338 
Over 20% and not over.20%,+.------4----.4— oa | 1710: 
Over 25% ‘and not over 30%__-_------------s- aks 2082 
Over 30% ‘and not over 85%_._.i/ ALL ee acu 2454 


7In the case of rice wine or sake, and distilled spirits, 1 gallon; in the case of beer, 
1 barrel of 31 gallons. : 

© Hxclusive of water added during the manufacturing process. 

10 Per barrel of 31 gallons. 


Conversion 
. factor 
(percent 
Article of the 
Fermented Beverages—Continued. a eae 
(a) Beer, if made from materials of which rice Unit tax on 
constituted, by weight °—Continued. (pounds) rough rice) 
Over 35% and not. over 40%____-__.__+---4- + ea 2826 
Over 40% and not over 45%-_----------------- ng 3197 
Over 45 Voi ak ka ey oiled ep Pee lh ie ee wan 3569 
(b) | Rice wines eruSakerl) aul Bee ae eal 880 
Distilled ., Spinita in 4b lie sy pe ee ee eee Pik 3000 
Rice Hull ees See le ed | ERAN gy CUE ORM bey eee eee ee ere 1 0 
a Ae ir aR See 0 Gone ecarO a me Pll Aa RE RAS eS AE Sal Bs Sh a 1 0 
Ries! Gera ee ay hs DE Ee EN eee ess Oe eee ee 1 0 
Rice PolighiW@ei1yt Tis Ayo ee eee as if 0 


As to any article for which no conversion factor is assigned, I 
hereby establish (1) that if such article is made, directly or indirectly, 
jn some part from another article for which a conversion factor 1s 
assigned, then as to each pound of the rice content of such part the 
conversion factor shall be the conversion factor for such other article, 
and (2) that if such article is made, directly or indirectly, in some 
part from rice but not as to such part from another article for which 
a conversion factor is assigned, then as to such part the tax or refund 
shall be computed at the rate of the processing tax upon the basis of 
the amount of rough rice established to have been actually used in 
the production of such part. 

In the event that the Commissioner of Internal Revenue, any tax- 
payer, or any person entitled to a refund establishes that any article 
processed from rice, with respect to which a tax is imposed, or which 
may be the subject of a claim for refund, which is included in the 
above list, contains more or less rice content than represented by the 
listed conversion factor, then the amount of the tax or of the refund 
shall be computed at the rate of the processing tax upon the basis 
of the amount of rough rice established to have been actually used 
in the production of the article. 

In testimony whereof I have hereunto set my hand and caused the 
official seal of the Department of Agriculture to be affixed in the City 
of Washington this 26th day of March, 1935. 
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Secretary of Agriculture. 
Approved, March 30, 1935. 
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The President of the United States. 


§Per gallon. 
®Sxclusive of water added during the manufacturing 
% Per barrel of 31 gallo 
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